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Problems of Deficit-Ridden Foreign-Invested
Enterprises in Korea

Song Chong Keuk

Summary

That virtually some government controlled or invested business corporations and
foreign invested enterprises are being caught in a tight financial straitjackets in spite of
the present boom is dismaying indeed—dismaying because the plight that is commonly
besetting them all is bound to deal a lethal blow not merely to business circles related,
directly and indirectly, thereto, but also, in the ultimate sense, the taxpayers on the whole.

For one thing, word is out that a large sum of budgetary outlays expended by the partial
foreign invested ( $5,000,000) Korea SAMHO Spinning Co., for example, will consist of
borrowings. We wonder just why things facing the texlile corporation have become so
deplorable as this.

It is true that demands have kept on soaring for fiber over the years. It is equally true
that rises in textile rates imposed on both industrial and ordinary household consumers
have proved no less drastic in the last several years. Again, it is true that the corporation is
one of the largest suppliers of textiles.

All this makes us—and everyone else in this country, too—suspect that something has
definitely gone wrong with the textile firm. Not merely do we suspect, but we are also eager
to see that something will be done, definitively and quickly, for the texlile company. Also
something for those foreign invested business corporations which are caught in similar
situations so that they can help themselves back in to shape.

We have learned much to our dismay that what has been playing a detrimental part in
forcing a number of foreign invested business corporations, including the texlile company,
into tight financial straits is the sluggishness with which many government agencies have
made payments for the goods or services they have been rendered. If what we have learned

is true, it goes without saying that the government agencies involved will have to right
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right the situation immediately, not in words but in action. By so doing they will be able
to set a fine example for other sloppy clients to follow.

Business corporations controlled or heavily invested in by the state or foreign countries
have been accorded tremendous governmental assistance. This fact besieges us with a sense
of paradox that the government has been liberal in assisting busin esscorporations under
its control but that it has been quite slovenly and incapable of paying them for the goods
or services they have been supplied with.

These and similar grievances disturbing the sound management and operation of
foreign invested business corporations should have been dug out during the recent legisla-
tive inspection of government administration.

We do not think it is too late for the government to come up with an authentic set of
“‘white papers” dealing with problems involving the elevation of managerial and operation-
al efficiency of all government-controlled big-time business concerns, to say nothing of the
textile company. We would like to add quickly, in this connection, that the texlile firm is a
down-to-earth business setup, and so much so that it is quite out of line for the government
to keep on handing out financial assistance to the company. The same can be said of
other foreign invested enterprises coming into the same sphere.

Finally, we would like to emphasize the need for the government to expedite develop-
ment of business corporations under its aegis in such a way as to switen them over to

optimum scale business and long term-low interest loans as soon as possible.
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